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JUDGMENT

This is a case about money. If the goods imported are to be classified as

frozen mutton (to put the matter loosely) the customs duty is 400c per kg. On the

other hand, if the classification is prepared mutton (again I put the matter loosely)

the rate is 3¢ per kg. The provenance of the mutton is Australia or New Zealand.

The statute under which duty is leviable is the Customs and Excise Act 91 of 1964

(“the Act”).

Schedule 1 of the Act sets out the rates of duty payable on the vast variety

of goods which are the subject of international trade. Goods are systematically

grouped in sections, chapters and sub-chapters. The titles to these divisions are
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provided for ease of reference only. The interpretation of the schedule for
purposes of classification must be effected, first, with reference to the headings
and their sub-headings falling under the chapters and sub-chapters. These
headings give brief descriptions of the goods. The second source of interpretation
is the notes to each section or chapter. These notes are a guide to interpretation.
The schedule also includes some general rules and notes for the purposes of
classification. What I have said about the process of classification may be derived
from the schedule itself, as also the lucid descriptions of it by Trollip JA and
Miller AJA in Secretary for Customs and Excise v Thomas Barlow & Sons Ltd
1970 (2) 660 (A). Once a meaning has been given to the potentially relevant
words, and the nature and characteristics of the goocis have been considered the
heading most appropriate to such goods must be selected: International Business
Machines SA (Pty) Ltd v Commissioner for Customs and Excise 1985 (4) SA 852

(A) at 863 G-H. For the purposes of answering the questions raised in this appeal



no more need be said on the law.

The appellant, the Commissioner for Customs and Excise, contends that the

appropriate item for the goods imported is to be found in chapter 2 as item

0204.42, which reads:

“02.04 Meat of sheep or goats, fresh, chilled or frozen:

0204.4 Other meat of sheep frozen:

0204.41 Carcasses and half-carcasses

0204.42 Other cuts with bone in.” (My italics)

Item 02.04 is a heading and item 0204.42 is an example of a sub-heading.

The respondents, Capital Meats CC (now in liquidation) and Fedeco SA

(Pty) Ltd, contend that the appropriate item is 1602.90.90, which is contained in

chapter 16. In part item 16.02 reads:

“16.02 Other prepared or preserved meat, offal or blood:

1602.90 Other, including preparations of blood of any

animal:

.10 Pastes
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.20 Homogenised composite food preparations
.50 Seasoned or marinated

90 Other.” (My italics)

The manner in which the imported product was packaged was not in
dispute. Mutton carcasses were cut into six portions, comprising forequarters,
hindquarters and middle sections. The portions were then chilled but not frozen.
Bread crumbs were applied manually. The moisture on the surface of the meat
facilitated their adhesion. Thereafter the portions were placed in plastic wrappings
which were packed in cartons. The meat was then frozen and transported by sea.
When later opened the product presented itself as frozen raw mutton with bread
crumbs stuck to it. There were also loose bread crumbs in the boxes. Those
crumbs which did adhere to the meat could easily bel removed by manual wiping
or brushing.

The court a guo held for the respondents, so that the lower rate was found

to apply. That court granted leave to appeal to this court.
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The explanatory notes to the chapter notes of chapter 2 provide the
following guidance on whether goods fall under that chapter or chapter 16:

“Distinction between meat and meat offal of this Chapter and those
of Chapter 16.

This Chapter covers meat and meat offal in the following states only,
whether or not they have been previously scalded or similarly treated but
not cooked:

(1)  Fresh (including meat and meat offal, packed with salt as a temporary
preservative during transport).

(2) Chilled, that is, reduced in temperature generally to around 0 °C,
without being frozen.

(3) Frozen, that is, cooled to below the product’s freezing point until it
is frozen throughout.

(4) Salted, in brine, dried or smoked.

Meat and meat offal, slightly sprinkled with sugar or with an aqueous
solution of sugar are also classified in this Chapter.

Meat and meat offal in the states referred to in Items (1) to (4) above
remain classified in this Chapter whether or not they have undergone
tenderising treatment with proteolytic enzymeé (e.g., papain) or have been
cut, chopped or minced (ground). In addition, mixtures or combinations of
products of different headings of the Chapter (e.g., poultry meat of heading
02.07 covered with pig fat of heading 02.09) remain classified in this
Chapter.

Meat and meat offal not falling in any heading of this Chapter are
classified in Chapter 16, e.g.:
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(a) Sausages and similar products, whether or not cooked (heading
16.01).

(b) Meat and meat offal cooked in any way (boiled, steamed, grilled,
fried or roasted), or otherwise prepared or preserved by any process
not provided for in this Chapter, including those merely covered with
batter or bread crumbs, truffled or seasoned (e.g., with pepper and

salt), as well as liver pastes and patés (heading 16.02).

1t should be noted that meat and meat offal of this Chapter remain
classified here even if put up in airtight packings (e.g., dried meat in cans).
In most cases, however, products put up in these packings have been
prepared or preserved otherwise than as provided for in the headings of this
Chapter and, accordingly, are classified in Chapter 16.” (My italics)
The chapter notes to chapter 16 state:
“This Chapter does not cover meat, meat offal, fish, crustaceans, molluscs
or other aquatic invertebrates, prepared or preserved by the processes
specified in Chapter 2 or 3.”
The note to heading 16.02 contains a partial counterpart to sub-paragraph

(b) in the chapter 2 note already quoted. In listing what does fall under heading

16.02 the following is included:

“(3) Meat and meat offal prepared or preserved by other processes not






